To ' 9th Sep 2010

The Exemitive Secretary

H .Sho Mataji Nignaladevi Szhaja Yoma Trust

New Delhi

Dear Sir,

Sukb: Your letizr to us regrding Pointwise reply to_ Audit Obseryations
Rel: - Durvisit on 8th & 9th Sep 2010 for Chhindwara Audit s fixed by von

‘With reference to the ahove, we have to state as follows @

We regrez that the Treasurer did not cooperaie with the actual aydit working and only gave verbal
assurances for compliances withont 2ny supportiog documentary evidence

‘We are also charged with making false andit chservations and are hence giving our quersies below
with supporting photocapies of the records made available to us.

{ Please read our smtaments alongwith your poinbvise replies }
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‘We have not received any copy of the minutes in which proper & specific authorisation to
operate hank arcount at Chhindwara is roquired

We accept that Mr Dinesh Rai was authorised as Project in charge fbr the Chhindwara project.
But there is no definition of the extent and authority of his delegated powers . Did itinchde

" Bnancial decisions P No documents were produced before us. From all the bools of accounts,

we are unahls to verify the person muthorised to pass bills, make payments, sign the cheques,
sign the vouchers, & upto which limit. No dadfeations are forthcoming

The Budget may be approved by Chhindwara Commiites buk no copy of epproval by the
Natiopal ‘Trustees in thefr Trost meeting was available to us. No prq]ennons of the defailed
budget are available.

During our andit visit 1o Chhindwara and also subsequent audil visit to Delhi the quotations B
tenders were not made available. Thcra is no reference number on any bill of any quotation or
tender if they so exist.

Repister of Donaion Receipt hooks issued to all coordinatnrs may he mainmiced bot there is no
conirol over nsed receipts, unused receipts, and caprelled receipls or recc.ipts issued on
boumneed cheques ar the diffevent centres

Donation in Jdad was mceived from LET New Delhi to tune ost 16 Iakbs, a5 admitted by you

-« However no detzils of the donation were made avallablf: 10 s . Dnnzu;mn in Lmd wWas rr..cewe.d ——
in Chhindwara. Bat there is no records maintained. . :

Scrap money on Sale is nowhere mentioned . So no control an other n:!:expis or inromes,
Txample of register of Donations maimiained at Chhindwarma : photocepy endosed. There isa
Jump from Receiptno: 88'to 1701 and jump from 1750 and jump to 1951 with no clarification .
We request proper tallying of receipls books panted, ssued, utilised and balance unntlised .

We accept your ward that there are no box collections at Chlindwara as upto now. However
reports from many Salajp Yngxs confirm cash coflection or donations taken withoutissue of apy
receipt, .
"There seems to be no control over the donations declared in Interpational Puja for the
Chhindwara Projeetand these actually eollected. Kindly explain from the enclosed photoeopies
where these foreign collections fom Ulaaine & in foreign currency in USD & Euro’s are

- deposited and what accounting enmies have been done in their regard.

‘We accept the details of Property purchased at Chhindwar. However photocopies of the
property purchzse deeds were never made zvailable to us. We would like an explanation as to
why the land which was non productive and no water level neither road tonch, was yet
purchased atan extremely higher price than the then prevailing marktet prices . We request
demiks of mode of peyments made to the land sellers. .

Soft copy of books of accounts were not made available. And in ‘hard copy there was 2

. difference in mial halinee for FY 2007-0B of Bs 27,94,372 dosing balance, and Rs 53,372

difference in opening balance of Trial Balance for FY 06-07 and no n.ply or explamation was
forthcorming so the accounts could not be relied on . i



Nefther during our audit visit at Chhindwara sor ar Delhi were the cur:xipleled Assets r;gismrs

10y
made available w us )

11} The fle was not made available to us

18) 'We hope the log book tallies with the fuel consumption . Kindly malte the log book available.
Photoropy of 2 bill for Foel for penemmtor of Rs 48,000 is enclosed

14} Tallying of Fixed asseis ragisler with actual asiets on site and hifircadon of site development
with achzz! assét creation required. No reply given by yoil

15) We accepr the explanaion which is also related i point po:8, and TDS provisions are
applicable in this case also.

16} As per point 17 extrz payment is made (o parties or double payment for the same bill, was due
to no proper party wise aceounts matntained.

17) ‘The payment may be writlen off only afier h.gal action is taken for mcmer}r

18) Itis evideot Trost has not mken timely artion

18} Personal assets of Shri Matafi should not be recorded ip assets remister of ﬁle Tmst and kept
separate and may please be shown to us

90y 'We accept the explanation and hope action is rﬂmaccardmgly

21}  Anditis conducied after closing of accounts and the differnre should not have been there in the
frst place. The differnce gives rise fo a doubt of accuracy of bools of accounts.
Soft copy of bools of eccounts were not made available. And in hard copy there was a
difference in trial halance for FY 2007-08 of Rs 97,094,372 elosing balance, and Rs 53,372 .
difference in opening balance of Trial Batance for FY 06-07 and no rep!_v or explanancn was
forthcoming so the accounts conld not be rwlied on .

Specific Querries

'I‘Ime errors give rise to doubt on internal control on meurring & anﬁmusm..., Df' e.\:pcndmm:.



Generz! Observations
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Explanation given is baseless. Standard acecuning procedure is that all vouchers should be
signed by receiver & anthorised by concered persan. Almoast all vouchers were signed by
Bakliwal with no receivers signanwres.Enclosed are pholocopies of a few samples

Rent to Sheela Srivasiava Rs 10,000 ~ No signamre of receiver 10\11\06
Rent to Sheela Stivasiva Hs 10,000 Mo signature of receiver TALIGS
Payment to Babnlal Rs 20,000 Mo signature of receiver 1\1INOG
Paymenat to Babulal Rs 20,000 Mo sipnature of yeceiver IALINOG
Payment o Nandkishore for Alominism )

Rs 21070 No signature of receiver  0I\LIVGG -

Enclosed bill of Rs 48,71,227 from Mr Paghadal is in the nams of Mr Bakliwal, unsigmed by the
cotmactor, and there is no Architeets certification . We have received only an advanee detail of
Rs 7 lakhs to Paghadal. We request detnils of fusther payments to him under proper
authordsation and the agreement of appointment with terms .

Enclased annesnre A with list of querries and spedfic vouchers requising compliance., Payment
made twice of Bill no: T/3PRY/0L dated 3\312008 s 28,000 Bansal Engg vide Chege no: 000
696 & Chge 000 697 for same Bill. Hotel Satkar Rs 15,000 paid in cash [or Travelling A/, No
deizils available

Tnclosed anneyure 1 is a sample of bills and vourhers as proof of various discrepancies
During our Dlelht andit visit we had shown on test basis vouchers with no supporiing docurments
and this was verified by accounts team.

Neither during our auie visit at Chhindwara nor at Delhi were the completed Stock registers
e svailahle tous

Following parchase of material for site development may pleasa be shown where they are
reflecting in stock register .

Date Materizl supplier Material Quantty Value

NAD5  Shoarad Traders  Stee 196 rods 1B,64%/=

1I\I2\06 Sharad Traders  Steel 38246 kg 98778/~

IN2007  Patni Steel Sieet 14178/-
. B\2\2007 Pani Steal . Sweel - 35313/~
T 2AB\Z007 " Pami Steel 7 Stenl 10785/= e

B\3\2007 Surabhi Mkmg  Ccment 100 bags’ 18800/~

1272007 Surabhi Mlktng  Cement S0bags 59900/~

We request Stock Register to be tallied with financal accounts

‘We accept the breakup for ithe costing of the shrine linga ashram, meditation hall , but as there
were no corroborative details available, we had asked for abjective cesifiration from architect of
the project valnation.

Bank reconciliation Ale was not made available to us

We zccept the expl.manon given. However Cash transactions are notas per legal requirements,
We are also giving photocopies of bearer cheque piaymenis in addition to cash payments, Thesa
too are disallowed by ¥ Tax Act

No explanation given on this point

Commission was given for arraging daily labour & hence Labonr Contract provisions apply, &
TDS is applicable. No TDS was dedm:uad on hiring of JCB & Vehicles. Phoinr:bpn.s enclosed
of such trapsacfions -

Capital Expenditure of Rs 30,28,000 was on theTrust land snd cannst be appropeiatd to Sahafa
Yoga Mzhotsav nor can it be written off as reverme expendimre. Your reply admits that this is an
adiustrrient and shown as International Seminar whereas all expenses are of Capiial natre. This
is wrong as per Accounting standards and income .

This may have serous repercussions i futwre a5 capital expenditure has been shown as revenoe
expendimre .

Nedther during our audit visit at Chhmdw:ma. nor at Dello were the completed Assets regisu:rs
made available to us
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